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The Longest Bull Market in History (it’s official) 

The current bull market is now 3,460 days old and now ranks as the longest 
running bull market on record (without experiencing a 20% correction); 
surpassing the 1990-2000 technology uptrend.   

This comes as the S&P 500 set a new record high on August 29th thanks to 
solid corporate earnings reports and soaring consumer optimism.  At this 
point the technical trend for the U.S. equity market is very bullish, and it 
will remain so provided stock prices remain above the highs of last January 
(now considered to be a level of support). 

To be certain, the U.S. economy and the stock market have come a long way 
from the stressful days of March 2009 when the financial system was 
teetering on the edge, President Barack Obama was just two months into the 
office and the S&P 500 hit an intraday low of 666. The index just finished the 
month of August at 2,901 for a gain of nearly 335 percent from the lows of 
the Great Recession. 

Anyone following the “conventional wisdom” along the way knows that it has 
not been an easy ride.  For the record, we have been consistently bullish 
since mark-to-market accounting standards were changed in early 2009, but 
we have had to endure a steady steam of naysayers who have eagerly 
pointed to every possible thing that could go wrong over the past nine years. 

Consider the following headlines: 
BP Oil Spill, Flash Crash, European Sovereign Debt Crisis, S&P 
Downgrades US Debt, Fiscal Cliff Looms, Grexit, US  Government Shutdown, 
Taper Tantrum, Ebola Virus Contagion, Double Dip Recession, Dow Jones 
Industrial Average Plunges 1,000 points for  the first time ever, Brexit, 
Crude Oil Falls 77%, and Donald Trump Wins Presidency in Surprise Upset. 

This is but a small sampling of the doomsday scenarios that would end up not 
ending the bull market as so many had feared.  As if the headlines were not 
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disturbing enough, consider the many “experts” who predicted all sorts of calamity over the past five years 
(Newsalert, MarketWatch): 
 
     07/2012—Bill Gross   “The cult of equity may be dying, but the cult of inflation may only have just begun” 
     11/2012—Marc Faber   “Prepare for massive market meltdown” 
     03/2013—Chris Martenson  “60% stock market collapse in the next 3 months” 
     06/2013—Paul Farrell   “The next crash will happen by year end” 
     09/2013—Henry Blodget  “Decent chance stocks will crash by 30% in next year or two” 
     07/2014—Ron Paul   “Stocks are in a bubble and will crash” 
     09/2015—Carl Icahn   “Danger ahead” 
     01/2016—RBS    “Sell everything, brace for cataclysmic year” 
     07/2016—Jeff Gundlach “Sell everything” 
     11/2016—Paul Krugman “Very probably looking at a global recession, with no end in sight” 
     12/2016—Bill Gross  “Stocks are vulnerable, raise cash” 
     06/2017—Marc Faber  “Epic decline ahead, stocks to plummet 40%” 
     08/2017—Ted Bauman  “70% market crash to strike September 1st”  
     07/2018—Morgan Stanley “We think the selling has just begun” 
 
We are gratified that we did not allow ourselves to fall victim to unwarranted fear or emotion.  Rather, we have 
consistently looked to the economic fundamentals for our outlook and these fundamentals informed our 
optimistic view.  In fact, that is still the case as we continue to scan the horizon. 
 
Late in August, the second quarter real US GDP growth was revised upwards to a 4.2% annual rate, above the 
consensus view for a reading of 4.0%.  This was the fastest growth rate since the third quarter of 2014 and 
brought the average for the first half of the year to 3.2%, the best in three years.  This strength in economic 

activity continues to drive higher earnings with per-share earnings for 
companies in the S&P 500 rose 24.8% over the second quarter of 2017, the 
second-fastest rate since late 2010. 
  
Meanwhile, the Conference Board’s Consumer Confidence Index jumped 
5.5% in August to 133.4, quite contrary to the consensus expectation for a 
0.9 point decline to 126.5.  August saw the largest monthly gain since 
February and the index now stands at its highest level since October 2000.  
Consumers are clearly upbeat about the economy and such confidence is 
consistent with above-trend economic expansion going forward. 
 
One of the reasons for such optimism can be found in the labor market 
statistics.  Not only is the unemployment rate 3.9%, but new weekly jobless 
claims levels have been at or below 225k for 8 straight weeks marking the 
longest such streak since 1969. 
 
An important development in 2018 has been the overall improvement in 
valuations for US equities.  Even though the S&P 500 is only slightly above 
the high from January, earnings have been growing consistently throughout 
the year as equity prices traded mostly sideways.  This earnings growth has 
now produced a Price/Earnings ratio (P/E) for the S&P 500 that is more 
favorable for higher stock prices than was the case only seven months ago.  
The forward 12-month P/E ratio for the S&P 500 is now 16.8x.  
 
There will come a day when the current bull run comes to an end and 
equity prices decline by 20% or more.  The catalyst for a bear market 
correction will be unknown until it happens.  Until then, we will continue 
to focus on economic fundamentals and the facts, as best as we can 
interpret them.  We remain committed to this discipline.  As we have said 
many times . . . when the facts change, so too will our strategies.   
 
Thank you for your continued trust and confidence. 
 
John E. Chapman 
September 2018 

Key Takeaways 
· · · 

 The current bull market is 
now 3,460 days old and 
now ranks as the longest 
running bull market on 
record. 

 
 At this point the technical 

trend for the U.S. equity 
market is very bullish. 

 
 Late in August, the 

second quarter real US 
GDP growth was revised 
upwards to a 4.2% annual 
rate, above the consensus 
view for a reading of 
4.0%.   

 
 The Conference Board’s 

Consumer Confidence 
Index jumped 5.5% in 
August and now stands at 
its highest level since 
October 2000.   

 
 As we have said many 

times . . . when the facts 
change, so too will our 
strategies.   



 
 
 
 
 
 
 
 
 
 

 

www.ccpwealth.com   (847) 841-8650 

Investment Advice offered through Clearwater Capital Partners a Registered Investment Advisor. 

IMPORTANT DISCLOSURES 
THIS COMMENTARY HAS BEEN PREPARED BY CLEARWATER CAPITAL PARTNERS. THE OPINIONS VOICED IN THIS MATERIAL ARE FOR GENERAL INFORMATION ONLY AND ARE NOT INTENDED TO PROVIDE 

OR BE CONSTRUED AS PROVIDING SPECIFIC INVESTMENT ADVICE OR RECOMMENDATIONS FOR ANY INDIVIDUAL.  

ALL ECONOMIC DATA IS DERIVED FROM PUBLIC SOURCES BELIEVED TO BE RELIABLE. TO DETERMINE WHICH INVESTMENTS MAY BE APPROPRIATE FOR YOU, PLEASE CONSULT WITH US PRIOR TO INVEST-

ING. INVESTING INVOLVES RISK WHICH MAY INCLUDE LOSS OF PRINCIPAL. 

This material is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt any invest-

ment strategy. The opinions expressed are as of September 2018 and may change as subsequent conditions vary. The information and opinions contained in this material are derived from proprie-

tary and nonproprietary sources deemed by Clearwater Capital Partners to be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy.  

Past performance is no guarantee of future results. There is no guarantee that any forecasts made will come to pass. Reliance upon information in this material is at the sole discretion of the 
reader. Investment involves risks. International investing involves additional risks, including risks related to foreign currency, limited liquidity, less government regulation and the possibility of 
substantial volatility due to adverse political, economic or other developments.  Index performance is shown for illustrative purposes only. You cannot invest directly in an index. S&P 500 is a 
registered trademark of Standard & Poor’s Financial Services , a division of S&P Global (“S&P”) All Russell US Indexes are subsets of the Russell 3000® Index, which includes the well-known large 
cap Russell 1000® Index and small cap Russell 2000® Index. DOW JONES, DJ, DJIA and DOW JONES INDUSTRIAL AVERAGE are registered trademarks of Dow Jones Trademark Holdings  (“Dow 
Jones”). 


